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Top (1"??é?mggaggsgg‘gé?g;ders DSL Gains for Biggest Telcos
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Source: Leichtman Research (11/2005) Source: Leichtman Research ( 3/2006 )

The BRIDGE 2005 The BRIDGE 2006

(J% 6) o|= Alo|E 2 Ent xDSLute| 2 H|m

Industry by the Numbers - (as of the end of 2005)

Top 10 Cable MSOs in the U.S.
Net Adds Net Adds

Basic Cable Passings Subscribers  Availability ~ Penetration  in 2005 in 2004

Basic Cable 109,668,000 58,066,750 52.9% (268,700) (639,200)
Digital Cable 109,350,000 26,845,000 99.7% 24.6% 2,884,300 2,575,000
Broadband Internet* 107,450,000 24,093,000 98% 22.4% 4,370,900 4,355,400
Telephone*x* 55,120,000 5,068,500 50% 9.2% 1,928,400 764,600

Sources : The Compenies and Leichtman Research Group. Inc.

Totale reflect pro forma resulitc from syetem sales and acquiations, includes LRG estimates for Cox and Bright Hcuse Networks.
* Intement data does not include RCN.

* Telephne data does not include Bright House Networks.

CIX|gds | cixigaAolsws
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Top Broadband Internet Providers in the U.S.

Broadband Internet Subscribers at

Provider end of 4Q 2005 Net Adds in 2005
Comcast 8,520,000 1,526,000
Time Warner 4,822,000 909,000
Charter 2,196,400 312,800
Adelphia* 1,707,450 314,625
Cablevision 1,694,334 341,793
Mediacom 478,000 111,000
Insight 470,400 139,900
RCN 244,000 21,598
Cable One 234,100 55,800
Major Privately Held 3,970,000 660,000
Companiies**

Total Top Cable 24,336,684 4,391,716
DSL

AT&T 6,921,000 1,817,000
Verizon*** 5,144,000 1,659,000
Bell South 2,882,000 786,000
Qwest 1,480,000 443,000
Sprint 693,000 201,000
Covad 567,175 33,975
ALL TEL 397,696 154,371
Century Tel 248,706 106,131
Cincinnati Bell 162,500 31,700
Total Top DSL 18,496,077 5,232,177
Total Broadband 42,832,761 9,623,893

Sources : The Companies and Leichtman Research Group, Inc.

* Adelphia subscriber counts are adjustes from prior quarters to account for the sale of some properties
** |Includes combined LRG estimates for Cox and Bright House Networks

++x Total includes wireline broadhand connections along with DSL

Top cable and DSL providers represent approximarely 94% of all subscribers Company subscniber
count may not represent solely residential households

Industry-Wide Cable Subscriber Numbers, Forecast

The BRIDGE 2006

69,477,000
69,139,000

69,390,000

69,900,000

68,538,000
69,297,000

[ [ 1 |
68,426,000
68,285,000
68,354,000

[ [ 1 |
68,344,000

I Y Y A
68,479,000

67,011,000
Source : Banc of America Securities(10/2005)

'
&°
Banc of america securities suggests cable operators could see a declining customer base through 2010, though the
losses will be considered small. On a year—to—year basis, cable basic subscriber losses should amount to less than 1
percent. That means cable’ s overall customer count should hover around 68 million today and for the nest four to five
years, according to Banc of America forecasts.

© ot P o ® O @ LY
P R P o o 25“5% ,L@a% 2““1% p&@%% (LQ@%
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Strategy Analytics predicts the U.S. residential broadband market will grow half of more than 77 million users by 2010.
Cable will account for about half of broadband subscribers in 2010, while telcos will serve 43 percent of subscribers
through a combination of DSL and advanced fiber networks, the firm suggests.
(32l 8) o= Aol Y 7IdAL = AL
(& 5) 20064 2/4&7| DOCSIS #Hlo| 22 &zt E-MTAR| AbAkzt
Vendor NA Units NA Share ROW Units ROW Share Total Units Total Share
Motorola 1,250,000 38.9% 800,000 35.7% 2,050,000 37.6%
SA 526,000 16.4% 352,000 15.7% 878,000 16.1%
Arris 405,000 12.6% 244,461 10.9% 649,461 11.9%
Ambit 343,973 10.7% 267,398 11.9% 611,371 11.2%
Thomson 305,000 9.5% 215,000 9.6% 520,000 9.5%
Terayon 83,300 2.6% 139,000 6.2% 222,300 4.1%
Other 300,000 9.3% 220,000 9.8% 520,000 9.5%
Total 3,213,273 100.0% 2,237,859 100.0% 5,451,132 100.0%

+ 1|t Cable Telephony &3z} A v

Cable VolP Subscriber Projections

* 23] : Kinetic Strategies (2005.7¢ &)

2005 2006 2007 2008 2010
Comcast 260,000 1,404,000 4,343,000 7,122,000 8,084,000 8,327,000
Time Wamer 1,098,000 2,554,000 3,336,000 3,795,000 4,250,000 4,505,000
Cox 322,000 691,000 979,000 1,088,000 1,151,000 1,196,000
Cablevision 704,000 956,000 1,029,000 1,045,000 1,056,000 1,066,000
All Other 37,000 298,000 908,000 1,889,000 2,834,000 3,397,000

Source : Bernstein Research(9/2005)
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(1) CableLabs, http://www.cablelabs.com
[2) NGNA LLC, http://www.nextgennet.net
(3) KDCF, http://www kdcf.org

[4) NGIX, http://www.ngix.ne.kr

(5) FHEAIE http://www.mic.go.kr

[6) TTA, http://www.tta.or kr
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CAS Conditional Access System

CMTS Cable Modem Termination System
DCAS Downloadable CAS

DMC Digital Media Center

DOCSIS Data Over Cable System Interface Specification
DSG DOCSIS Set Top Gateway

DVB Digital Video Broadcasting

HDTV High Definition TV

FTTP Fiber To The Premise

FTTH Fiber To The Home

HFC Hybrid Fiber Coaxial

ISDB Integrated Services Digital Broadcasting
KDCF Korea Digital Cable Forum

LAN Local Access Network

MAC Media Access Control

M-CMTS Modular CMTS

MG Media Gateway

MGCP Media Gateway Controller Processor
MIB Management Infomation Base

MMolIP Multimedia over IP

MSO Multi System Operator

MTA Multi Terminal Adapter

NGNA Next Generation Network Architecture
QoS Quality of Service

SCTE Society of Cable Telecommunication Engineers
SO System Operator

STB Set Top Box

UPnP Universal Plug and Play

VoD Video on Demand

VoIP Voice over IP

WDOCSIS Wideband DOCSIS
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